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	April 8, 2010
Cruising in Alaska - Is the Governor Right?
Dear Friends and Neighbors,
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Last week, I met with two Anchorage Police Officers while they were down in Juneau to advocate for returning to Defined Benefits.


         Tourism employs a large number of our home grown Alaskan work force, and I will support reasonable efforts to promote tourism, but there are problems with a couple of the Governor’s priorities for the closing days of session.
         Governor Parnell has proposed a cut to the cruise-ship head tax which was enacted by voters through the initiative process.  Through SB 312, the Governor wants to reduce the $50 head tax by 25% at a cost of about $11 million to the state – revenue that is primarily spent on upgrades and infrastructure improvements in the ports of call.  Apparently he has made some sort of agreement with the cruise ship industry that if the tax is cut, they will drop their lawsuit against the state.  The problem here is that while we can never fully predict the outcome of a lawsuit, the Attorney General has provided us with a legal opinion the lawsuit is without merit. The Governor is also asking legislators to give corporate income tax credit to companies (primarily cruise ship companies) contributing to the Alaska Travel Industry Association (ATIA), a trade group working to market Alaska tourism of all types. 
The “head” tax
         I am loath to up-end a voter approved initiative without having a very good reason for doing so.  While the cruise industry argues the head tax is hurting tourism and that a reduction of $11.50 per person will increase visitor traffic, I’m not convinced.  As one constituent noted, “You don’t hear them crying that the airline checked luggage fees are killing tourism”.   The Governor has yet to make the argument that repealing any part of the initiative would, in fact, benefit the state.  
The income tax credit:
         An industry income tax credit of up to $20 million for voluntary participation in a state tourism destination marketing program with no legislative oversight is very troubling.  A private trade group would receive an appropriation of public money and would not be accountable to the legislature for that money.  This is bad public policy by any measure.  The back story here is that the cruise ship industry used to be a big financial contributor to ATIA but backed out their participation when the head tax initiative passed.  Giving them a income tax credit for contributions to the ATIA is simply a refund of the income tax.  If we wanted to do this, we should just repeal the initiative and quit pretending we’re doing something different.

	         I'm Berta and I’m still listening...
[image: signed: Berta]


 

image1.jpeg




image2.jpeg




image3.jpeg
S




